
ANNUAL AUDITED REPORT

Section

riiN O1
PART III

FACING PAGE

jIfired of Brokers and Dealers Pursuant to Section 17 of the

Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BI INNING 01/01/12

MMIDD/YY

AND ENDING 12/31/12

MMIDD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER

ADDRESS OF PRINCIPAL PU

1926 Maple Ave

El Segundo

City

NAME AND TELEPHONE NU
James Harris

INDEPENDENT PUBLIC ACC

Squar Milner Peters

4100 Newport Place

Address

CHECK ONE

Certified Public

Public Accountaj

Accountant not

lanhattan Beach Trading Financial Services Inc OFFICIAL USE ONLY

OF BUSINESS Do not use P.O Box No FIRM i.D NO

No and Street

CA 90245

State Zip Code

OF PERSON TO CONTACT IN REGARD TO THIS REPORT

310-919-2070

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

NTANT whose opinion is contained in this Reports

Miranda Williamson LLP

Name state last first middle name

3rd Flr Newport Beach CA 92660

City State Zip Code

untant

sent in United States or any of its possessions

FOR OFFICIAL USE ONLY

Claims for exempt ion from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5e2

PotentIal persons who are to respond to the collectIon of

information contained in thIs form are not required to respond
unless the form displays currently valid 0MB control number

///hiu//ihI/I///Iih/I/II/ih/IiIih//II/

13014692 MMISSION

wasuangiu....

0MB APPROVAL
0MB Number 3235-0123

Expires April30 2013

Estimated average burden

hours per response 12.00

SEC FILE NUMBER

8- 44849

SEC 1410 06-02



OATH OR AFFIRMATION

James Harris swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Manhattan Beach Trading Financial Services Inc as

of December31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

_______________
ComnWssjon.IgIi ___

Notary ____ ture
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Notary Public
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Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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ACKNOWLEDGMENT

State of California

County of Los Angeles
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SQuJ\M ILNER

INDEPENDENT AUDITORS REPORT

To the Board of Directors

Manhattan Beach Trading Financial Services Inc

We have audited the accompanying statement of financial condition of Manhattan Beach

Trading Financial Services Inc the Company as of December 31 2012 and the

related statements of operations changes in stockholders equity and cash flows for the

year then ended that are filed pursuant to Rule 7a-5 under the Securities Exchange Act

of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with accounting principles generally accepted in the United

States of America this includes the design implementation and maintenance of internal

control relevant to the preparation and fair presentation of financial statements that are

free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our

audit We conducted our audit in accordance with auditing standards generally accepted

in the United States of America Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosure in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the companys preparation and fair presentation of

the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of

the companys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of the accounting policies used and the

reasonableness of significant accounting estimates made by management as well as

evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide basis for our audit opinion

SQuAR MILNER PFrERS0N MIRANDA WILLIAMSON LLP

Certified PiHic Accountuts Fiu4ci4i A4icrs Seni Clitns

4100 Newport Place Drive Third Floor Newport Reh CA 92660 TeL 949-2222999 Fax 949-2222989

Los Angeles Newport Reach San Diego Encino Caynn Islands



Opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Manhattan Beach Trading Financial Services Inc as of

December 31 2012 and the results of its operations and its cash flows for the year then

ended in accordance with accounting principles generally accepted in the United States of

America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial

statements as whole The information contained in the accompanying supplementary

information is presented for purposes of additional analysis and is not required part of

the financial statements but is supplementary information required by Rule 7a-5 under

the Securities Exchange Act of 1934 Such supplementary information is the

responsibility of management and was derived from and relates directly to the underlying

accounting and other records used to prepare the financial statements Such

supplementary information has been subjected to the auditing procedures applied in the

audit of the financial statements and certain additional procedures including comparing

and reconciling such information directly to the underlying accounting and other records

used to prepare the financial statements or to the financial statements themselves and

other additional procedures in accordance with auditing standards generally accepted in

the United States of America In our opinion the accompanying supplementary

information is fairly stated in all material respects in relation to the financial statements

as whole

SQUAR MILNER PETERSON MIRANDA WILLIAMSON LLP

Newport Beach California

February 28 2013



MANHATTAN BEACH TRADING FINANCIAL SERVICESINC
STATEMENT OF FINANCIAL CONDITION

December 31 2012

ASSETS

Cash 771398

Accounts receivable 95345

Commissions receivable clearing house 445280

Clearing deposit 1000002

Prepaid expenses and other assets 47695

Total assets 2359720

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued liabilities 92867

Due to affiliates 310717

Commissions payable 17982

Total liabilities 421566

Stockholders Equity

Common stock $1.00 par value 1000000 shares authorized

10000 share issued and outstanding 10000

Additional paid-in capital 1413346

Retained earnings 514808

Total stockholders equity 1938154

Total liabilities and stockholders equity 2359720

Page The accompanying notes are an integral part of these financial statements


